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France

¶Total Healthcare Expenditure: ϵ173,650 million

¶Total Population: 62,198,350 

¶The second largest healthcare market in Europe 

¶4,500+ hospitals in 22 regions
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The population of France is projected to reach 
62,198,350 on 31 December 2010 and by 2030 it is 
estimated that it will be 65,814,249. The main concern 
for the French government is not the increase in 
population but rather the change in structure.

The main changes are a gradual decrease in the 
working population coupled with a strong increase in 
the population aged over 60. The net effect is to drive 
the average up from  40 to  43 years.

A second population trend is the move away from the 
northern regions to those in the south and west.  

The combined effects of an aging and migrating 
population will put strain on the healthcare facilities in 
regions such as Languedoc-Roussillon, Midi-Pyrénées
and Provence-Alpes-CôteŘΩ!ȊǳǊ.  More facilities will 
be needed to deal with the physical and mental 
diseases of old age.
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Total  healthcare expenditure was  ϵ173,650 million in 
2008.  ϵ75,156 million was devoted to hospital inpatient 
care, divided  between public (ϵ57,924 million) and 
private (ϵ17,231 million).  A further ϵ46,801 million was 
spent on outpatient treatment.

The French healthcare system is funded by the working 
population. French employees pay about 20 per cent of 
their gross salary ςthe self-employed pay even more -
deducted at source, to fund the social security system, 
known as Sécuritésociale. A significant proportion of this 
money goes towards public healthcare, to which every 
legal resident of France has access under the law of 
universal coverage called la Couverturemaladie
universelle. 

As the population ages with a shrinking working 
population  supporting those in retirement, the 
healthcare system will come under greater financial 
strain. The current deficit is in the order of ϵ6 billion and 
without  government intervention in the near future, this 
is likely to grow.
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Hospitals By Type

Acute

Psychiatric

Day Case

Acute Psychiatric Day Case

154 8 1

221 28 2

139 12 5

92 10 0

116 10 0

178 32 3

142 28 0

81 14 0

29 1 0

113 13 0

102 15 2

523 78 13

148 40 5

56 5 2

159 11 1

238 26 6

179 17 4

206 26 5

110 9 0

103 7 1

387 43 2

465 51 1
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Hospitals by Ownership

Public

Private non-profit

Private for profit

Military

Public
Private non-

profit
Private for 

profit
Military

53 46 64 0

58 34 159 0

44 18 94 0

42 13 47 0

52 12 62 0

77 44 92 0

63 21 86 0

45 8 40 2

10 3 17 0

56 8 62 0

55 17 42 0

151 138 325 0

63 55 175 0

28 7 28 0

67 36 68 0

73 38 159 0

63 31 104 2

95 40 101 1

48 15 56 0

42 8 61 0

94 56 281 1

168 81 268 0
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Hospitals by Size and Type

Psychiatric

Acute 

Size
(Beds)

Psychiatric Acute 

1 to 200 276 2,473

201 to 500 80 640

501 to 1,000 33 194

1,001 to 2000 6 54

Over 2,000 0 7

Note

These figures describe hospitals with 
inpatient facilities. Day case 
establishments are excluded.
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Hospitals by Size and Ownership

Private for profit Private non-profit Public & Military

Size
(Beds)

Private for 
profit

Private 
non-
profit

Public & 
Military

1 to 200 1,692 556 512

201 to 500 73 79 569

501 to 1,000 8 11 208

1,001 to 2,000 3 2 55

Over 2,000 0 0 7

Note

These figures describe hospitals with inpatient 
facilities. Day case establishments are excluded.
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The French healthcare system is accepted as being one of the best and most cost 
effective systems. Coverage is universal and is financed through a public 
healthcare scheme. The source of funds is mainly the working population. 
Employer and employee payroll taxes contribute about 43% of the costs and a 
national income tax contributes a further 33%. Other revenue comes from taxes 
levied on tobacco and alcohol (8%), state subsidies(2%) and a 2.5% tax on private 
health insurers.

The French healthcare scheme is based on the concept of cost sharing. All 
healthcare treatment must at first be paid in full and the state reimburses the 
patient with the majority of the cost. The extent of reimbursement varies. For 
hospital treatment, patients pay 20% plus a daily co-payment of ϵмсΦ  5ƻŎǘƻǊǎΩ 
visits and dental care are reimbursed at 70%. The cost of drugs is refunded 
depending on the level of effectiveness. Highly effective drugs are free while 
others are repaid at 65%, 35% or 0% depending on therapeutic value.

Patients with chronic conditions, children and poorer members of society are 
exempt from co-payments. Co-payments are also limited to the first 31 days in 
hospital and some surgical procedures are free. The majority of the population 
(92%) has complementary private health insurance to cover the non-refundable 
costs.

France is facing the same healthcare financing problems as many other 
developed countries. The main wage earning part of the population is 

diminishing and the older, non-earning section of the population is growing 
steadily. An aging population also puts greater strain on any healthcare system.

The French government has taken a number of steps to limit the grow in 
healthcare costs. These include a reduction in the number of acute hospital 
beds. The expansion of day-surgery techniques has helped to reduce the number 
of surgical interventions which require hospitalisation. 

The number of drugs which can be reimbursed has also been reduced. 
Approximately 600 have been removed from the approved list. This has been 
coupled with a greater usage of generic prescribing and over-the-counter drugs.

A new gatekeeper system has also been introduced whereby one must see a GP 
prior to seeing a specialist. 

From 2008 new co-ǇŀȅƳŜƴǘǎ ŦƻǊ ǇǊŜǎŎǊƛǇǘƛƻƴ ŘǊǳƎǎΣ ŘƻŎǘƻǊǎΩ Ǿƛǎƛǘǎ ŀƴŘ 
ambulance transport have been introduced. These new co-payments cannot be 
reimbursed by complementary private health insurance.

At the same time, the French government has recognised that the aging 
population will require more doctors and there has been an increase in the 
number of medical students admitted to university.

French healthcare trends


